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STATE OF MAINE

SUPERIOR COURT

KENNEBEC, SS.
*

S & R SALES, INC.

*

ASSURANCE OF DISCONTINUANCE

*

Pursuant to thé Unfair Trade Practices Act, 5 M.R.S.A. § 206,
et seq., the Attorney General has investigated the merchandising
practices of S & R Sales, Inc. and has found the following:
1.

S & R Sales, Inc. mails literature to persons in this

State offering the sale of various products, including stuffed
animals which play music.

S & R Sales, Inc. subsequently mails

products to any purchasers in this State.
2.

S & R Sales, Inc. encourages the recipients of their literature

to obtain the stated price by operating a punch card lottery.

The

literature sent by S & R Sales, Inc. includes both a punch caid and
instructions on the operation of a punch card lottery.
3.

The punch card lottery, as explained in S & R Sales, Inc.'s

literature, operates as follows:

Participants purchase a chance to win

a product by choosing from a.list of first names on the punch card (e.g.
à

Amy, Ben, Jim, Sue...).

When a name is punched out of the card, a

number is revealed which indicates the cost of the player's chance.
The cost of chances ranges from O^f to 49jz?.

When the person conducting

the lottery has sold all chances, he or she reveals the winning name.
The person who chose the winning name wins one product.

4.

The person conducting the lottery sends the proceeds from

the lottery to S & R Sales, Inc. and receives in return two products
and a bonus gift.

S & R Sales, Inc. explains in their literature

that the proceeds of the lottery will be sufficient to pay the stated
price of the products and the bonus gift.

Thus, as S & R Sales, Inc.

emphasizes, the person conducting the lottery will receive one product
and a bonus gift without any expenditure of his or her own money.
The Attorney General believes that the use of the punch card
method of merchandising violates the Maine Unfair Trade Practices Act,
5 M.R.S.A. § 207.

THEREFORE, S & R Sales, Inc. pursuant to 5 M.R.S.A. § 210, assures
that it will discontinue
(a)

distributing in this State materials containing the punch
card lottery method of merchandising or any other lottery
method of merchandising, and

(b)

profiting from, promoting or advancing lotteries used i n .
conjunction with the sale of products to citizens in this
State.

DATED: -2V /z h ?

STEPHEN L. WESSLER
Assistant Attorney General
Consumer and Antitrust Division
State Office Building
Augusta, Maine 04333

S & R Sales, Inc.

'

'personally appeared the above named

______

and made oath to the truth of the statement by him/her subscribed.
DATED: 2.J/qJ‘7^

QUuL

NOTARY PUBLIC

